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CTpyKTypa pbiHKa ¢/x 3emnu (1/2)
Market of Agricultural Land: Structure (1/2)

[OMHamuKa no KonunuyecTsy 3emu B co6¢cTBEHHOCTH «Maun» B cO6CTBEHHOCTU rpaXaaH, Ucnosibyemble op.
opuanyeckmx any (MaH ra) Avuamm (Tbic. ra)
Dynamics for land owned by legal entities ‘Pai land’ owned by individuals, used by legal entities
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Data provided by State Register




CTpyKTypa pbiHKa ¢/X 3emnu (2/2)
Market of Agricultural Land: Structure (2/2)
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oT obwei naowaamn
nawHu (%) 15%
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Land owned by legal
entities of the total
area of arable land

(per cent)

5%

0%

KpynHeiiwiue
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Major land banks

3emnu B
cobcTBeHHOCTH
IOPUANYECKUX NNL,
oT o6bwen naowaau
3emensb c/x
Ha3HaueHusa (%)

26%

20%

11% g 11% 10%

5% __ Land owned by legal

entities of the total
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Kypckas obnactb / Kursk Region
W Opnosckas obnactb / Orel Region
m Tambosckas obnactb / Tambov Region

BopoHesckan o6nactb / Voronezh Region
W Inneukas obnactb / Lipetsk Region
M PsasaHckan obnactb / Ryazan Region
Tynbckas obnactb / Tula Region

3emenibHbIl 6aHK, Tbic. ra / Land bank, th ha * PacnpeeneHne no cTpaHam He

pacKpbiBaeTcA, N0 AaHHbIM Y4aCTHUKOB

KomnaHus / Company

Ivolha-holding 1 500 B Poccuu u KasaxctaHe* o
. POCCUIACKOTO PbIHKA, B Poccnn moskeT
Prodimex 570 HaxoauTbca 600 — 750 Thic. ra /
NAPKO 500 Distribution by countries is not
disclosed, about 600-750 th ha may be
RaZg.UIay 460 located in Russia, according to Russian
Vamin 443,8 market participants
Rusagro 415
Krasny Vostok - Agro 400 ** PacnpegeneHne no cTpaHam He
packpblBaeTcs
Va|arS Group 360 B POCCMM N Ha praMHe** Distribution by countries is not
Black Earth Farming 328 disclosed

Bedomocmu, 0aHHble KomnaHuli, 0aHHble Pocpeecmpa
Vedomosti, data provided by the Companies , data provided by State Register




Llexbl 2011
Prices 2011

15 000 — 19 500 RUB / ha
4000 - 6 500 RUB / ha
4 500 - 6 000 RUB / ha

17 000 — 20 000 RUB / ha
7 000 — 9 200 RUB / ha

19500 RUB / ha
9 000 — 10 000 RUB / ha
8000 RUB / ha

Co6ctBeHHOCTb / Ownership

15 000 — 17 000 RUB / ha
3 000 — 7 000 RUB / ha
3900 - 6 300 RUB / ha

Smolensk
Region 9T 14 500 — 17 000 RUB / ha
Bryansk 5000 - 6 000 RUB / ha
Region Kaluga roslavl Region
Regio —
Orel Ivanovo Kostroma
ursk . Region Region
Regl n Region Vladimir
\ et Ryazan Region
Belgorod Region Bhettion 16 000 RUB / ha
Regi
L eon 5300 — 8 000 RUB / ha
:EE;? Voronezh 1§um’ 5300 — 8 000 RUB / ha
Region egion

17 700 — 20 000 RUB / ha

8400 RUB / ha
5000 — 9 000 RUB / ha

MpaBo gonrocpoyHoit apeHabl / Long-term lease

Naesas 3emna / Pai land

11 500 — 18 000 RUB / ha
4700 — 6 800 RUB / ha

Penza ey
Regior Ulyanovsk

Saratov
Region

11 000 - 16 300 RUB / ha
5000 RUB / ha
3500 — 5 300 RUB / ha

Kirov Regicn ¢

* the Mari
wvashia gy

Perm Territory

Republic the lleml:ll'-t
_Re public

13500 RUB / ha
4500 RUB / ha
4500 RUB / ha

the
Orenburg Bashkortostan
Region Region

Re%l(}?{— ItheTat 3
._q,.-f"\ ‘egion
Samara
Region

n

£

B ocHosHOoM 8 2010-2011 yeHbl cmabusbHbl
The prices mainly remain stable in 2010-2011

Ecmb pasHoHanpasneHHble meHOeHYUU KaK
MeH0y pe2uoHaMu, mak u rno suéam rnpas
The tendencies are changing depending on
regions and types of right

AKMuUBHOCMb roKyrnamesed no cpasHeHUto
€ 2007-2008 no-npexHeMy He3Ha4yumesnsbHa
Buyer activity is still insignificant in
comparison with 2007-2008

JlaHHbie BEFL no omoesnbHbIM cOenkam
Data provided by BEFL by various transactions




Legal aspects (1/3)

IOpuanuyeckme acnekrol (1/3)

OT1aenbHble CNOXKHOCTU ana nokynarteneu semau / Particular difficulties of land buyers

Bo3pocau pucku yTpaTbl NpaBa apeHAabl Ha

3eme/ibHble YY4aCTKU
M.5 c1.14 ®3 «0O6 060pOTE 3EMEND CENBCKOXO3ANCTBEHHOIO
Ha3HaYeHuA»

BbicOKMe pUCKu npouecca npuobpereHus goneson
¢/x 3emnu. MpUUNHBI PUCKOB:

orpaHM4yeHus Ha obopoT Aonel B Npase obLein AoneBoi
CcobCTBEHHOCTH

Hea06poCcoBECTHOCTb NPOAaBLIOB

n3gaHune opraHamm cyb6bekToB PO HOPMaTMBHbIX aKTOB,
npoTuBoOpeYaLmx Hopmam peaepanbHOro 3aKOHOA4ATENLCTBA

06LWMPHbIN NepevyeHb NPaB OPraHOB MECTHOIo
CamoynpaB/ieHMA NPU NPAKTUYECKOM OTCYTCTBUM
obazaHHOCTEN

OTCYTCTBME €4MHOro noaxoaa K npasonpumeHeHnio ®3 «06
0bopoTe 3emesib ¢/X HazHaYeHUs»

3aTpyAHEeH NOUCK CNUCKOB NAMLLUKOB

Mpo6nembl KagacTpoBOro yyera

B KapacTposble BbINMCKM / nacnopTta 3eme ibHbIX y4acTKOB
BK/ItoUeHa ocobasa oTmeTKa: « FpaHmu,a 3eéMe/1IbHOro y4acCTtKka He
YyCTaHOB/1eHa B COOTBETCTBUUN C Tpe6OBaHVIHMVI 3eme/ibHOro
3aKoOHOAaTeN1bCTBaA»

1. Risks of forfeit lease rights to land plots have increased

Clause 5 Article 14 of the Federal Law ‘On agricultural land turnover’

. High risks in the process of acquisition of shared

agricultural land. Sources of risks:

restrictions on turnover of shares in common shared ownership to
land plots

dishonesty of buyers

issue of regulations contradicting the federal legislation by the RF
subjects authorities

a long list of rights enjoyed by local self-government bodies together
with a minimum level of responsibilities

lack of unified approach to enforcement of the Federal Law ‘On
agricultural land turnover’

. Difficulty in finding a list of shareholders

. Problems of cadastral registration

Cadastral plan of land plots includes a special note:
‘A land plot boundary is not set or set in violation of the land law’




IOpuanuyeckme acnekrol (2/3)
Legal aspects (2/3)

MpaBo co6¢cTBEHHOCTU Ha 3emenbHble y4acTKkU. OcHoBHble pucku / Land plots title. Key risks

— OTCYTCTBME Y NOKynaTens npaB Ha NnpuobpeTeHne gonen
B NpaBe cobcTBeHHOCTU Ha 3Y /

a buyer’s ineligibility to purchase shares in the land plot
ownership

— HapylwleHue npoueaypsbl Bbigena 3Y /

Puck ytpatbl violation of the admeasure procedure
npas Ha 3Y
OcHOBaHUA  — HapylweHWe NpenMyLLeCTBEHHOTO NpaBa cybbekta PO
Risk of land plots Grounds Ha npuobpeTteHue 3Y /
forfeiture violation of preemptive right of the RF subject relating to

purchase of land plots

— NPU3HaHMe A0roBOPOB KyN/N-NPOoAarkn A0NIEN B NpaBe
cobcTBEHHOCTM Ha 3Y NPUTBOPHOM CAENKOM,
NPUKpPbIBatoLWEen caenky Kynam-npogaku 3Y /

of the shares purchase agreement as a transaction, made
to cover up the transaction of land plots purchase




IOpuanuyeckume acnekrol (3/3)
Legal aspects (3/3)

MpaBo apeHAbl Ha 3emenbHble y4acTKU. OcHOBHble pucku / Lease rights to land plots. Key risks

BHe 3as8ucumocmu om cmamyca apeHdodamens / Regardless of a lessor status

— Heuncnonb3osaHue 3Y / not using of land plots
Puck PacTopXXeHnAa Aorosopa apeHabl OcHoBaHuA

Risk of a lease agreement termination Grounds — HeonnaTta bonee AByx pas noapaq apeHaHom naatel / failure to pay rent more
than twice at a stretch

3Y HaxodamcA 8 20c. /MyHUY. cobcmeeHHOCMU, uau 20C. c0bcmeeHHOCMb He pa32paHuvyeHa

Land plots owned by state or municipal entity or state ownership to land plots is not separated

— HapyLleHWe npoLueaypbl 3aK104EHUA AOTOBOPa apeHabl 6e3 nposeaeHuUs

Puck npusHaHuA forosopa apeHAbl Topros / violation of procedure on making a lease agreement without trading

u OcHoBaHuA
"_eAe“CTB“Te"be'M - Grounds — HapylleHue npoueaypbl MOArOTOBKM WM NPOBEAEHMA TOProB Ha Npaso
Risk of a lease agreement rescission 3aKNtoyeHna gorosopa apeHapl / violation of procedure on preparation and
holding of trading for the right to make lease agreement
Puck — NPOTUBOpPEUMEM 3aKOHOAaTeNbCTBa CybbekTa PO 3akoHogaTeNbCTy PO B

PUCK yBe/M4EHNA pasmepa 06ycnosneH Bon.pocax.pa3mepa ape.!H,a,l-!om nnatbl / Ngn-cpmpllance of legislation of the RF
subject with the RF legislation on determination of the rental amount

apeHAHoO nnatbl Risk associated .
Risk of rent increase with the — NepecMoTPOM KadacTpoBOi cToumocTn 3Y (Teope'T.VI‘-IECKVI KagacTpoBas
. nepeoLeHKa MOXKeT NpoBoAMTLCA exxerogHo) / Revision of the land plot
following

cadastral value (cadastral revaluation can be conducted on an annual basis

circumstances potentially)

3emesnbHble yyacmKu Haxodamca 8 cobcmeeHHocmu opud. uau ¢usud. auy / Land plots owned by legal entities and individuals

HEeCcornacoBaHHbIM pasmep M NOPAZOK YNAaTbl apeHAHOoM NaaTbl (4acto ee
PUCK npu3HaHuA [0Orosopa apeHabl pa3smep onpegenseTca B BUAe 06583atenbcT No Nepeaaye 3epHa (04HO3HAYHO He
He3aKAOYEHHbIM OcHOBaHMe YKa3aHO, KaKoro MMeHHO), CoBepLleHMA onpeaeneHHbIX pabot u T. n.) /
Risk of declaration of a lease Grounds the amount and'order of rentalipaymen.t arc? pot approved (thg amount of the
agreement as void rental payment is often determined as liabilities related to grain transfer,
performance of particular works, etc. Meanwhile, the exact type of grain to be

transferred in consideration for rental payment, is not specified)




My6anyHble arpoKkomnaHum
Public agricultural companies
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* MynbTURNAMKATOPbI MO COCTOAHMIO Ha 31.12.2011 .

paccymTaHbl Mo AaHHbIM OTYeTHOCTM 33 2010T. / o . . .
Multipliers are as of December 31, 2011, based on the Financial Statements OmuemHocmeo komnaHuli Black Earth Farming, Alpcot Agro, Trigon Agri, pacuemes! BEFL

for the year ended 31 December 2010 Financial statements of Black Earth Farming, Alpcot Agro, Trigon Agri, BEFL estimates




9P PEeKTUBHOCTb UCNO/Ib30BAHUA 3eMNN
Efficiency of land use

Juarpasiua coBOKYNHOM BEIPYHKH Ha TeKTap No cTpaHaM ¢ y4eToM NNoWaneil ceBa KynbTyp, NoTekTapHoro cnpoca u
MHpOBBEIX LeH no nHaekcam ATPOCIHKERPA (USDira)

world 459,00 | 451,00
United States 1172,00 | 269,00

Ukraine

Russi i
ussia Consolidated

revenues per

hecatre

kazakhstan

EU-27

Australia

Argentina

0 200 400 600 800 1000 1200 1400 1600 1800 2000 2200
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Mamepuanes! ATPOCITUKEPA
Data provided by AGROSPEAKER




CobbiTna 2011
Events 2011

BTB cospgan arpodoHg,

IPO Pycarpo: npusneyeHo 330 maH gonn. CLA, komnaHusa «BTB KanuTan» o6bsasun o popmuposaHunmn nHesectpoHaa VTB Capital Agri Fund
oueHeHa B 1,8 mnpa gonn. CLLUA ONs BNOMEHWI B arpoakTnebl Poccuun n KasaxctaHa

IPO of Rusagro: The company has raised $ 330 min. The VTB establishes agricultural fund

company was valued at $ 1.8 bin VTB Capital has announced the establishment of investment fund VTB Capital Agri

Fund dealing with investments in agricultural assets of Russia and Kazakhstan

Caoenka PPF Group no nokynke 100% akuuii 3A0 «PAB

PPF Group buys RAV Agro-Pro PPF Group has acquired 100%  Kanutane «Pasrynait»
of CJSC RAV Agro-Pro shares (CISC RAV Agro-Pro controls 150 th MpeacTtasneH AVG CIS Agricultural Opportunities Fund (nnaHbl — KpynHble NPoeKTbl

ha of land) Mo NTULEBOACTBY U CKOTOBOZACTBY, TEN/INYHbIE XO3ANCTBA)

OcHoBHoOWM aKTuB — naket 29,99% akuuit OAO «[pynna «Pa3srynam»
Cpenka Kernel Holding SA no nokynke 100% akuuii Avangard Asset Management presents agricultural fund + contribution to
KomnaHuu «Pycckue macna» (3 MacnosKcTpaKLMOHHbIX Razgulay capital
3aB0/a, 06LUaA MOLLHOCTb NepepaboTku - 400 TbiC. TOHH CeMAH AVG CIS Agricultural Opportunities Fund is presented (the plans of which are
NOACONHEYHUKA B rog) connected with large-scale projects for poultry and livestock production,
Kernel Holding SA buys Russkie Masla greenhouse facilities)

Kernel Holding SA has acquired 100% of shares of Russian Masla Capital asset comprises 29.99% stock of shares belonging to OJSC Razgulay Group

the owner of three oil-extracting factories (total processing

capacity amounts to 400 th tons of sunflower seeds per year) A®K Cuctema upaer B arpobusHec
KomnaHua nobegmna B aykumoHe no nokynke 100% akumin OAO «JoHcKoe»

(PocToBcKkasi 06nacTb, NaoLLaAb UCMOb3yeMon 3emau 25,4 Toic. ra)

JSFC Sistema enters agribusiness

The company has won an auction and has acquired 100% of shares belonging to
0JSC Donskoe (Rostov Region, 25.4 th ha of cultivated land)

KomnaHua ArpoTexHON0ruMu BbiLLAA HA PbIHOK C
npeanoXXeHMem ycayru no ynpasaeHuto arpobusHecom
AgroTechnoligies enters the market offering services on
contract farming

JaHHble komnaHul
Data provided by the companies




Cnacubo 3a BHUMaHue!
Thank you for attention!

Tel. +7 (495) 649 81 55
E-mail: v.novoselov@befl.ru
www.befl.ru




